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What is FINPACK?? 

A comprehensive agriculture 

and commercial credit analysis 

system 



FINPACK Interfaces 

ÅPC Mars (Iowa) 

ÅAgCHEK (Red Wing) 

ÅEASY-FARM 

ÅPerception Accounting 

ÅQuicken 

ÅMS-Money 

ÅUltra FARM 

ÅAAIMS (Wisconsin) 

ÅMicro-Tel (Michigan) 



FINPACK 
ÅIs used by farmers in 36 states 

Å65 banks in Iowa use FINPACK not 

counting Wells Fargo 

ÅIs used at Iowa State in Classes 

ÅOwnership costs of FINPACK 

ïAnnual Lease $149 

ïPurchase $395 one time cost, $50 per year 

for support and updates. 

ÅIowa Farm Management Specialists 

are/were trained on it. 
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FINPACK IS DEVELOPED BY 



FINPACK Helps Answer 

These Three Basic Questions 

ÅWhere am I? 

 

ÅWhere do I want to be? 

 

ÅHow can I get there? 



Business Objectives 

ÅProfitability  

 

 

ÅLiquidity  

 

 

ÅSolvency  

Return to labor, management, 

and ownerôs equity 

 

The ability to meet financial 

obligations as they come due 

 

The relationship between 

assets owned, debt, and 

owners equity 



Business Objectives 

ÅProfitability  

 

 

ÅLiquidity  

 

 

ÅSolvency  

Income statement 

 

 

Cash flow statement 

 

 

Balance sheet 



Where Does It All Start in 

FINPACK? 

The Balance Sheet 



Balance Sheet 

 

ÅA snapshot of the assets 
and liabilities of a 
business at specific point 
in time 
ïAssets 

ÅEverything owned or 
payable to the business 

ïLiabilities 

ÅAll obligations owed  

ïOwners Equity/Net Worth 

ÅTotal assets minus total 
liabilities 









Why Start with a Balance Sheet? 

ÅDocuments solvency position of the business 

ïSolvency - If all assets were liquidated, would all 

liabilities be covered? 

 

ÅEvaluation credit risk 

 

ÅEvaluation of the strengths and weaknesses 

of the business financial position 

 

 



Balance Sheet 

Assets Liabilities 

Current (< 1 year) Current  

Intermediate (1ï10 yrs) Intermediate 

Long term (> 10 years) Long term 

Personal Personal 

Total assets Total liabilities 

Net worth 



When To Do Balance Sheets 

ÅAdvantages in completing calendar year (January 

1) balance sheets 

ïConsistent with annual projected cash flow and year 

end income statement 

ïYear to year trend analysis or spreads 

ïDiscipline in accounting procedures 

ïEvaluation of financial performance 

ïBusiness Tax Year 

 

  



Balance Sheet Challenge 
Asset Valuation 

 

ÅMarket Valuation 

ïassets valued at fair market value 

 

ÅCost Valuation 

ïassets valued at original cost less 

depreciation 

 

  



FINPACK Budgets 

 

ÅBudgets let you enter data for each crop 

and livestock enterprise produced 

 

ÅDeveloping a set of budgets is required 

before using FINLRB or FINFLO 

 

 
 



FINPACK Budgets 

 

ÅBudgets are simple to understand, the 

challenge is finding the data in farm 

records or tax returns 

 

ÅUse the farm or ranchôs own data! 

 
 



Crop Budgets 

 

ÅEnter yields and direct expenses on a per 

acre basis 

 

ÅThe number of acres are entered in FINFLO 

 
 



How do I input my budgets? 





Livestock Budgets 

 

ÅEnter production quantities and direct expenses 

 

ÅEnter data on a per herd or per litter basis 
depending on the enterprise 

 

ÅThe number of head or litters are entered in 
FINFLO 

 
 



Use Your Own Data!! 

 
ÅHistorical yields and production levels 

 

ÅActual input levels (from historical database?) 

 

ÅLong range planning prices 



FINFLO 

ÅHelps lenders evaluate 

repayment ability and operating 

loan needs 
 

 

 

While helpingé 

Producers evaluate the financial 

feasibility of their business at 

the projected prices, yields, 

enterprises, and size of 

operation 


